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This study aims to determine the effect of Total Asset
Turnover, Return on Assets, Debt to Equity Ratio on the
profit growth of Islamic Commercial Banks, as well as the
effect of firm size as a moderator on the relationship
between financial performance and profit growth,
focusing on the population of the research, 14 Islamic
Commercial Banks, and samples of the research, 10
Islamic Commercial Banks, in Indonesia selected using
purposive sampling method. The data used is secondary
data sourced from Islamic Commercial Banks financial
statements from 2019 to 2024, which can be accessed on
the respective websites of the banks. The researcher
conducts the Panel Data Analysis and then conducts
Moderated Regression Analysis for this study. The
results of the research show that profit growth is
influenced positively by TAT and that ROA and DER do
not positively affect profit growth. The results also
showed that firm size, as a moderator, positively
influenced the relationship of TAT and ROA to profit
growth, while, on the other hand, it was found not to have
a moderating effect on the relationship between DER and
profit growth.

This is an open access article distributed under the Creative Commons 4.0 Attribution License, which permits unrestricted use, distribution,
BY

and reproduction in any medium, provided the original work is properly cited. ©2025 by author.

INTRODUCTION

Based on Sharia principles, Sharia Banks perform their services as a payment alternative

(financial intermediary) and conduct other transaction activities as long as they comply with legal

and Sharia provisions. In the Sharia context, banks as intermediary institutions must have good

financial performance, as shown in the financial statements, particularly in the aspect of profits,

and must pay attention to the growth of profits. Profit, in this case, is a critical determinant for

businesses to ensure that they can survive and continue with their operations (Febtiyana &
Rahman, 2022). Profit growth within the banking sector, as stated byFindiani & Maharani (2023),

is a main concern for investors as well as the state. High profit growth of a banking institution is
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a clear manifestation of the sound performance of the institution and the effective functioning of

the economy., as shown in Figure 1.

PROFIT GROWTH
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Figure 1. Profit Growth of Islamic Commercial Banks 2019 - 2024
Souce: Sharia Banking Statistics, processed data 2025

The historical profit data for Islamic Commercial Banks from 2019 to 2024 have variable
profit growth trends, as illustrated in Figure 1. on profit growth was 49.5 more than the 2019
record. A year 2020 sustained another decrease, a sharp one, occurred at -9.8%.2011-2022
experienced subdued fluctuations in profit at 18%. Shortly thereafter, 2022 profits surged by 65.8.
Rising profit in 2023 was more than the profit in 2022, with a 7.1% increase. 2024 records a 24.8%
increase over the previous year. Profit record for 2020 reflects economic contraction due to the
COVID-19 pandemic. Profit recorded in subsequent years reflects a gradual economic recovery.

Investors make informed decisions about which businesses to invest in depending on the
potential profitability of a growing business and the rate of return on their initial investment.
Financial data serves to measure the performance of a business (Rahardjo et al., 2023). Analyzing
financial statements, which involves computing and interpreting several financial ratios, also
serves to measure the rate of profitability growth. Financial ratios are of great assistance to
financial statement users in making relevant financial decisions. Financial ratios are also valuable
in assessing the predictive potential of profitability analysis over a specific period(Jatmika &
Kartini, 2025). Different financial ratios can also be leveraged to determine the factors that are
responsible for the increase in a business's profitability.

One of those ratios is the Total Asset Turnover, which illustrates how a business
efficiently utilizes its assets to generate revenue. When the Total Asset Turnover ratio grows, and
profitability also increases, it implies the firm is optimizing resource utilization in income
generation (Widyastuti & Agustina, 2020). A higher Total Asset Turnover means better
operational efficiency, which means the firm effectively utilizes its total assets to increase its
profitability.

The profitability potential of asset efficiency needs further assessment. Return on Assets
(ROA) is a significant indicator of how a bank possesses and competently utilizes assets to earn
income and, thus, produce profits (Widiyanti, 2022). An elevated ROA indicates an entity’s ability

to intricately manage its total assets and, consequently, attain higher profits. More extensive
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assets allow a firm to diversify its operational and investment activities, thus improving its
profitability. Such a scenario suggests that firms with a commendable ROA indicate considerable
financial efficiency, and an upward profitability trend is, thus, expected, as the profits are thought
to be recurrent. Banks should analyze their returns, as that showcases the efficiency with which
the assets of a financial institution are transformed into income (Nurdin & Jaya, 2024).

Nevertheless, asset efficiency and profitability depend on how businesses strategically
align their funding. How a business manages a bank’s funding directly impacts that bank’s
business operationally. A business requires cash funds internally and externally, one of which is
a debt. The Debt to Equity Ratio embodies a business firm’s ability to meet its obligations from
the shareholders’ funds used to discharge the firm’s liabilities (Masud et al., 2024). A lower DER
signifies that a business firm is financially stable. It is this ability to finance a business that
increases the returns. This means, however, that the more debt is used, the greater the chance of
losing profitability.

Research found TAT to be a significant driver of profit growth (Situmeang & Sudjiman,
2022; Yaman & Wie, 2024). In contrast, TAT was found not to significantly influence profit growth
in (Firman & Salvia, 2021; Halim & Andy, 2023). On the other hand, Liong et al. (2024) and
Stevanie & Tholok (2022) found that ROA positively influences profit growth. On the contrary,
(R. Damayanti et al., 2024; Wati et al., 2024) ) found that ROA does not positively influence profit
growth to a degree that the outcome was not statistically significant. However, a study (Firman
& Salvia, 2021; Situmeang & Sudjiman, 2022) found that the DER does positively influence profit
growth, which is contrary to the findings of (Liong et al., 2024; Masud et al., 2024), who found
that the DER does not positively influence profit growth.

Firm size is a reflection of the firm's economic capability and the total amount of assets
that the firm owns. A bigger firm tends to be more resourceful and thus can utilize more to
enhance its profitability. Most assets contribute to higher potential sales and profits(Habib et al.,
2025). Large With credible market trust, large-scale firms show significant competitive advantage
and risk management flexibility, flow operational efficiencies, and drive profit advances. In
contrast, smaller banks suffer disproportionate resource volatility from outside market
changes(Nabila & Kulwa, 2024). Hence, a bank’s size not only ascertains its financial capability
but is also a strategic dimension governing the bank’s profitability, liquidity, and operational
efficacy. Nevertheless, the research examining company size, as a moderating variable,
influencing the relation of independent and dependent variables, predominantly in Islamic
banking, is still somewhat less than that in manufacturing, coal, retail, and other conventional
firms.

According to Spence (1973), management, contrary to the external stakeholders (i.e.,
investors, creditors, etc.), possesses a more comprehensive insight about the inner workings of
the company (Nur et al., 2024). This disparity creates the phenomenon termed information
asymmetry, which justifies the practice of companies documenting and disseminating financial
reports to external parties as a means to convey various data points to them. In the study of
financial performance, there are a number of ratios that communicate different aspects of the

firm's status. Total Asset Turnover (TAT) indicates the efficiency of the firm's asset productivity
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(Pardede et al., 2023). Return on Assets (ROA) describes the ability of the firm to make a profit
(Yuningsih et al., 2023). Conversely, the Debt to Equity Ratio (DER) indicates the funding mix
and the amount of risk taken (Adhitya, 2025). Hence, the TAT, ROA, and DER are taken as
independent variables is justifiable as each ratio provides a different signal and adds to the
evaluation of the firm's profit growth.

Based on the previous explanation, this study goes beyond exploring the direct
relationship of financial performance indicators and the growth of profits, and examines the
bank’s size and how this may amplify the relationship or attenuate it. Hence, the author seeks to
investigate the implications of the title, “The Effect of Total Asset Turnover, Return on Assets,
and Debt to Equity on Profit Growth with Company Size as a Moderating Variable in Indonesian
Islamic Commercial Banks for the Years 2019-2024.”

RESEARCH METHODS

To conduct this research, a method guided by an associative-causal framework was used.
Quantitative methodology, as Waruwu et al. (2025), is a methodology that encompasses a clear,
structured, and systematic approach that is premised on numerical data and is designed to
respond to particular research questions, as well as to analyze social phenomena that are the
subjects of the investigation. In the case of this research, the population under study are the Sharia
Commercial Banks within the boundaries of the Republic of Indonesia that are registered with
the Otoritas Jasa Keuangan (OJK) as of 2024 which total 14 Sharia Commercial Banks, and are as
per the following criteria of purposive sampling:

1. Sharia Commercial Banks that were registered with the Financial Services Authority

during the years 2019-2024
2. Sharia Commercial Banks that continously published financial statements within the
2019-2024 period

3. Sharia Commercial Banks that did not undergo any form of merger during the

research period.

Based on the above criteria, a sample of 10 Islamic Commercial Banks was obtained. The
following is a list of samples that are the objects of this research:

Table 1. Research Sample
No Bank Name
Bank Aceh Syariah

BPD Nusa Tenggara Barat Syariah

Bank Muamalat Indonesia
Bank Victoria Syariah
Bank Jabar Banten Syariah
Bank Mega Syariah

Bank Panin Dubai Syariah
Bank Syariah Bukopin
Bank BCA Syariah

Bank Tabungan Pensiunan Nasional

e N A e e

—_
e
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To analyze the research data, a regression approach with panel data and Moderating

Regression Analysis (MRA) was used. The data was processed using a computer software, E-

Views 12, which served as the main instrument for the tests.

Operational Definition of Variables
Operational variables in a study include everything determined by the researcher to

draw a conclusion. The variables determined in this study can be explained as follows:

Table 2. Operational Definition of Research Variables

Variable

Operational Definition

Measurement

Scale

Total  Asset
Turnover (X1)

Return on
Asset (X2)

Debt to Equity
Ratio (X3)

Profit Growth
(Y)

Firm Size

Total Asset Turnover
measures how effectively
a company's assets are
turning over to generate
sales. It provides a
comprehensive view of
asset utilization(Priantoro
et al., 2024).

ROA is a ratio to prove
how effectively a
company generates profits
from its assets(Pratama et
al., 2024).

This ratio shows how
much of the company's
own capital is used as
the
company's debt(Selawati
et al., 2022).

Profit growth is a ratio

collateral for

that shows the company's
ability to increase its net
profit compared to the
previous profit
period(Purnawan &
Suwaidi, 2021).

Firm size describes the
size of a company which
can be assessed through
total assets or the amount
of wealth it owns,

measured  using  the

TAT = (operating income
: total assets) x 100%

ROA = (net profit after
tax : total assets) x 100%

DER = total liabilities :
total equity x 100%

Profit Growth = (current
year profit(p) - current
year profit (p-1)) : current
year profit (p-1) x 100%

Size = Ln Total Asset

Ratio

Ratio

Ratio

Ratio

Mark
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logarithm of total
assets(Rakhman et al,
2021).

Source: processed by the researcher, 2025

RESULT AND DISVUSSION
Research Findings
Descriptive Statistics
Descriptive analysis is the epitome of the collection, examination, and presentation of

data to accurately portray the elements of a phenomenon. One can assess the relationships of
variables with correlation analysis and the mean values of sample and population data using
descriptive statistics (Sugiyono, 2020). Presented below are the result obtained from the
descriptive analysis of this study:

Table 3. Descriptive Statistical Analysis

TAT ROA DER PG FS
Mean 0.016063 1.529833 155.7802 -106.6383 24.93933
Median 0.019800 1.120000 118.5550 0.035000 24.11500
Maximum 0.095800 13.58000 432.2000 4.950000 31.09000
Minimum -0.574300 -7.130000 19.22000 -6386.720 16.55000
Std. Dev. 0.084514 3.328063 106.5703 824.5024 4.781169
Observations 60 60 60 60 60

Source: processed by the researcher, 2025

The descriptive analysis summary statistics in particular table 3, suggest variability in asset
utilization, indicated by a mean and standard deviation of Total Asset Turnover (TAT) of 0.016063
and 0.084514, respectively. This suggests a great degree of variation in firms' abilities to utilize
their assets to generate revenue. A minimum value of -0,5743 brings to the fore the existence of
firms with asset inefficiency, with the maximum value of 0.095800 attributed to firms with high
asset turnover. The Return on Assets (ROA) variable displays a mean of 1.529833 and a maximum
of 13.58000, and a minimum of -7.13000, respectively, depicting astounding disparity among
firms in terms of their profit-earning capacity from their assets. A standard deviation of 106.5703
and a mean of 155.7802 depict that there is variability in firms' debt reliance, with the high value
of 433.20000 and the low value of 19.2200 attributed to firms with high debt ratios.

In this study, profit growth, which is a negative number on average ( -106.6383, std -
824.5024), with a large negative number also being the minimum (-6386.720) and a small positive
number the maximum (4.950000) shows that the average profit growth for the companies
involved in this study is a loss. This is also evidenced by the large std. coef which shows a very
high negative growth amongst companies and very different loss amounts. The average for the
moderating variable, firm size, (24.99333) is also firm and shows a std. coef (4.781169) that does
not vary very much and therefore shows that the size of the companies in the study do not very

much — medium-sized companies this has minimum impact on the comparisons. These
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descriptors of analysis show that there really is a high variance in the financial aspects of the
companies that differ (en differ) in financial performance & in their capital structuring in the
period of analysis.
Selection of a Panel Data Regression Model

Panel data regression relies on a heterogeneous mix of time-series and cross-section data.
Estimation of such analysis relies on three frameworks: Common Effect Model, Fixed Effect
Model, or Random Effect Model. This study has adopted the Fixed Effect Model (FEM) because
of the results of Chow and Hausman tests to observe the response of TAT, ROA, and DER to the
Profit Growth. Presented below are the outcomes of the panel data regression estimation obtained
using the FEM:
Table 4. FEM Regression Selection

Variable Coefficient Std. Error  t-Statistic Prob.

C 226.3651  355.8189 0.636180 0.5278
TAT 10547.34  541.9786 19.46080 0.0000
ROA -28.81208  24.05219 -1.197898 0.2371
DER 0.957583  0.539729 1.774192 0.0827
FS -24.36005 13.47334 -1.808019 0.0771

Source: processed by the researcher, 2025

The study follows the regression equation explaining the data as:
PG = 226365053862 + 10547.3394246*TAT - 28.8120768634*ROA + 0.957582893144*DER -
24.3600542768*FS

Classical Assumption Test

Normality Test
16
Series: Standardized Residuals
14 Sample 2019 2024
12 Observations 60
10 Mean -6.87e-15
8 Median -1.342891
Maximum 380.6218
6 Minimum  -547.2527
4 std. Dev. 206.6322
Skewness -0.508735
2 II I III Kurtosis 3.296098
, mmiimil W HEREE
-500 -400 -300 -200 -100 0 100 200 300 400 | Jarque-Bera  2.807294
Probability 0.245699

Figure 2. Normality Test
Source: processed by the researcher, 2025
Asindicated figure 2, the probability value resulting from the Jarque-Bera test is 2.807294,

and this is over 0.05, which implies that the assumption of normality is satisfied.
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Multicollinearity Test
Table 5. Multicollinearity Test

Variable VIF

Total Asset Turnover (TAT) 1.715074
Return on Asset (ROA) 1.651894
Debt to Equity Ratio (DER) 1.079549
Firm Size 1.065036

Source: processed by the researcher, 2025

As indicated table 5, the statistical evidence suggests that there is no multicollinearity
among the independent variables because the VIF values are < 10.
Heteroscedasticity Test

Table 6. Heteroscedasticity Test

Variable Coefficient Std. Error  t-Statistic Prob.

C 680.3398  267.2319 2.545878 0.0143
TAT -582.1375  407.0441 -1.430158 0.1594
ROA -7.305859  18.06400 -0.404443 0.6878
DER -0.157496  0.405354 -0.388540 0.6994
FS -17.59945  10.11893 -1.739260 0.0887

Source: processed by the resarcher, 2025

As indicated table 6, the results from the heteroscedasticity test indicate that there are no
symptoms of heteroscedasticity in any variable since all of the probabilities are greater than 0.05.
Moderate Regression Analysis (MRA)
Table 7. Moderate Regression Analysis (MRA)

Variable coefficient Std.Error t-statistic Prob.

TAT*FS -1181.533 150.1569 -7.868656 0.0000
ROA*FS 10.85656 2.984295 3.637898 0.0007
DER*FS -0.088304 0.77910 -1.133422 0.2633

Source: processed data by researcher, 2025

With respect to MRA test results, how company size interacts with Total Asset Turnover
with respect to profit growth and its associated p-value of 0.0000 suggests it is of a significance
level smaller than 5%. Therefore, it can be concluded that company size has a moderating effect
solely on the Total Asset Turnover profit growth interaction within Indonesia’s sharia commercial
banks. Additionally, how company size interacts with ROA and profit growth, with a p-value of
0.0007, gives a significance level less than 0.05 as well. Thus, we can conclude that company size
has a moderating effect on how ROA is associated with profit growth in Shariah commercial
banks in Indonesia. In relation to profit growth and company size interacting with the Debt to
Equity Ratio, the p-value is 0.2633, which is greater than 0.05, indicating that company size does
not moderate the effect of how the Debt to Equity Ratio contributes to profit growth of Islamic

Commercial Banks in Indonesia.
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Hypothesis Test
T Test
Table 8. T Test
Variable Coefficient  Std.Error t-statistic Prob.

C 226.3651 355.8189  0.636180 0.5278
TAT 10547.34 541.9786 19.46080 0.0000
ROA -28.81208 24.05219  -1.197898 0.2371
DER 0.957583 0.539729 1.774192 0.0827

Source: processed by the researcher, 2025

As a result of a T-test, we observed a positive influence of TAT, with a value of 19.46080
compared to 1.67303 in the TAT variable, with a p value of .0000, which is lower than .05. Hence,
this means TAT is a major factor on the dependent variable. Therefore, HO is rejected and H1 is
accepted. Concerning the variable ROA, the value -1.197898 is conclusively less than 1.67303 and
therefore the p value of .2371 is statistically insignificant, greater than .05, and suggesting that
ROA is not significantly impactful on the dependent variable. Hence, HO is taken while H1 is
discarded. Within DER, the value 1.77419 is indeed greater than 1.67303 and has been assigned a
p-value of .0827 that is greater than .05. DER therefore does not significantly contribute impact
on the dependent variable. Thus, HO is taken while H1 is discarded.
F Test
Table 9. F Test

Prob(F-statistic) 0.000000
Source: processed data by researchers, 2025
As indicated, the F-statistic yielded a probability of 0.000000, which is under 0.05,

suggesting that the independent variables included in this study collectively exert a significant

effect on profit growth in Islamic banks in Indonesia.
Coefficient of Determination Test
Table 10. Coefficient of Determination
R-squared 0.976297
Adjusted R-squared 0.967478
Source: processed data by researchers, 2025
As indicated by the adjusted R-squared value of 0.967478, Total Asset Turnover, Return

on Asset, Debt to Equity Ratio, and company size explain 96.7% of the advance profit variable.
The remaining 3.3% of the profit growth variable is a byproduct of the external variables that are
beyond the scope of the current study.
Discussion
The Effect of Total Asset Turnover on Profit Growth

According to the T Test, the Total Asset Turnover (TAT) concerning profit growth shows
that 19.46080 > 1.67303, which lies within the positive zone with associated significance of 0.000,
which is less than 0.05. This demonstrated that an increase in TAT coincided with profit growth.
Having higher TAT values meant that the profits of the company were more likely to increase.

The TAT ratio is a function of the operating revenue and the total assets. This shows the efficiency
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of the company on its total assets in producing income. The more rapid the turnover of assets, the
more revenue the company will generate, and thus the profit growth will be driven to be higher
(Hayuningtyias & Nur, 2022). These findings corroborate those of Yaman & Wie, (2024), Putri,
(2022) and Situmeang & Sudjiman, (2022) who found that TAT significantly influences profit
growth, and contradict the findings of Firman & Salvia, (2021) and Halim & Andy, (2023).
The Effect of Return on Asset on Profit Growth

As noted concerning the results concerning the effect of Return on Assets (ROA) on profit
growth, it is noted that -1.197898 < 1.67303, and p 0.2371; > 0.05; thus, it confirms that an increase
in the ROA does not lead to an increase in the profit growing, which illustrates that profit growth
does not influence the growth of Islamic Commercial Banks in Indonesia. Profits, which the bank
makes and is not remitted to the bank's shareholders, can be used to finance the bank's other
activities in the derivatives market to add to the capital in the bank's net worth (Tilawah &
Amalia, 2021). This illustrates that no matter how extensive the assets of a firm, if those assets are
not put to use in the production process, or if there are a large number of assets that the firm is
not putting into use, such assets will not aid in the profitability of the firm(D. W. A. Damayanti
& S, 2023). This is in agreement with other studies Wati et al., (2024), Damayanti et al., (2024),
Fathimah & Hertina, (2022) (Ester et al., 2022) which state that ROA does not affect profit. This is
contrary to studies by Stevanie & Tholok, (2022), Ulum & Hajarani, (2020) that ROA does affect
profit growth.
The Effect of Debt to Equity Ratio on Profit Growth

This section shares the findings of the effect of the debt-to-equity ratio on profit growth.
First of all, the value of 1.77419 > 1.67303. Given the 0.0827 probability, to the 0.05 threshold, it
can be suggested that both low and high levels of debt equity ratio (DER) sustain all profit losses
and or profit growth. The reason may be that the company's debt may be used as a expenditure
for operational performance (derivative of the operational profit equation) where a profit (not a
total profit) may be a loss) (Habibah et al., 2021). In the funding with profit-sharing contracts,
banks are dominated by third-party funds, implying that debt comparatives. The above findings
coincide with Royda, (2019), Liong et al., (2024), Masud et al., (2024) which states DER has no
considerable effect on profit growth. On the contrary, Situmeang & Sudjiman, (2022), Chika et al.,
(2022), have the opinion that DER has a considerable and positive effect on the growth of profit.
The Influence of Firm Size in Moderating Total Asset Turnover on Profit Growth

The analysis of the MRA test results indicates that the effect of total asset turnover on
profit growth, controlling for firm size, had a t-stat of -7.868656, which is associated with a highly
significant probability of 0.0000. This suggests that firm size is likely a moderating factor on the
relationship between total asset turnover and profit growth for Islamic Commercial Banks in
Indonesia. In the case of large firms, the greater efficiency in the utilization of assets does not
directly translate into significant growth in profits. In the case of smaller Islamic banks, profit
growth is a more direct outcome of TAT movements owing to the less complex organizational
structures, coupled with more concentrated asset management. Small banks are characterized by
less complicated management and oversight control, hence an efficient asset turnover results in

a more direct benefit to profitability (Rahma & Mayasari, 2021). These findings support the study
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by Wigati, (2020), the findings suggest that firm size does moderate the relationship of TAT to
profit growth. However, the findings are in contradiction to Karno (2024), that firm size does not
moderate the relationship of TAT to profit growth.
The Influence of Firm Size in Moderating Return on Asset on Profit Growth

As shown from the results of MRA tests, it shows the Return on Asset variable on profit
growth, moderated by firm size, t-stat of 3,637898, and with p = 0.0007, lower than alpha 0.05.
These results imply that firm size does influence how firm size moderates the effect of ROA on
profit growth in the Islamic Commercial Banks in Indonesia. The larger the bank, the better the
assets of the bank can be optimally used to make a profit, and hence the stronger the ROA related
to profit growth. The larger Banks of Islamic Commercial can enjoy the economies of scale with
better management, better technology, and better access to funds. The large commercial banks’
risk diversification and, therefore, asset utilization is more effective and steady to support profit
growth (Mukti, 2024). These findings are aligned with the research As’ari & Pertiwi (2021) that
firm size moderates the relationship between ROA and profit growth. In contrast to (Tamba &
Hutagalung, 2024), which demonstrates that firm size does not play a moderating role on how
ROA affects profit growth.
The Influence of Firm Size in Moderating Debt to Equity Ratio on Profit Growth

According to the outcomes of the MRA tests, the Debt to Equity Ratio’s effect on profit
growth is moderated by the size of the firm, resulting in a t-statistic value of 1.133422, with a
corresponding probability of 0.2633, exceeding 0.05. This indicates that the substantial assets
possessed by Islamic Commercial Banks do not influence the effect of the relationship between
leverage and profit growth. This case is consistent with the banking sector which is Islamic and
is highly monitored; thus, the leverage as per DER is quite consistent with profits. Other
fundamental aspects of DER in Islamic Commercial Banks is the quality of financing and the
efficiency of operations. Therefore, the firm size does not exhibit a moderating effect on the
relationship of DER to profit growth (Imaniyati, 2023). These results are in line with those
of(Saraswati & Nurhayati, 2022), who stated that firm size does not moderate DER and profit
growth, and contradict the findings (Wigati, 2020).

CONCLUSION

Asset turnover rate has a specific positive impact on profit growth, which shows that the
effectiveness of asset utilization is a driver of profit growth. Although returns on capital and debt
equity ratio do not contribute directly to profit growth in the Islamic commercial banks in
Indonesia. Firm size affects the association of TAT with profit growth, the association of ROA
with profit growth, while having no effect on the association of DER with profit growth.

This is the first piece of research on Islamic banks in Indonesia, which focuses on the
observation of different variables over a specific time span. The variables of interest, which
include operational efficiency, financing, and macroeconomic variables, were not pivotal to the
study, and as such, the longitudinal research in time observation is suggested, which focuses on

broader variables that pertain to macroeconomic variables such as inflation, BI rate, and GDP.
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This will help in ascertaining the key factors that influence profit growth in the Islamic banking

sector.
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